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Amendment numbered 194:

That the House recede from its disagreecment to the amendment of
the Scnate numbered 194, and agrec to the same with an amendment
as follows:

On page 144, line 11, of the Senate cngrossed amendments, strike out
“January” and insert April; and the Senate agree to the same.

Amendment numbered 197:

That the House recede from its disagrecment to the amendment of
the Senate numbered 197, and agree to the same with an amendment
ag follows:

In lieu of the matter proposed to be inserted by the Senate amend-
ment insert the following: 489; and the Senate agree to the same.

Amendment numbered 198:

That the House recede from its disagreement to the amendment of
the Senate numbered 198, and agree to the same with an amendment
as follows: _ .

In lieu of the matter proposed to be inserted by the Senate amend-
ment insert the following: a producer or importer of gasoline. ~ The

rovisions of section 8443 si%all be applicable to the floor stocks tax imposed

y this subsection so as to entitle, subject to all the provisions ojp such
section, (1) any manufacturer or producer to a refund or credit of such tax
under subsection (@) (1) of such section, and (2) any person paying such
floor stocks tax to a refund or credit thereof where gasoline is by such
person or any other person used or resold for any of the purposes specified
an subparagraphs (A) (), (@), and (i) of subsection (a) (3) of such
section, )

And the Senate agree to the same,

Amendment numbered 199:

That the ITouse recede from its disagreement to the amendment of
the Senate numbered 199, and agree to the same with the following
amendments;

On pago 145 of the Senate cngrossed amendments strike out
“January” in lines 6, 12, and 13 and insert April

On page 145, line 16, of the Senate engrossed amendments, strike
out “April” and insert July
L On page 146, linc 9, of the Senate engrossed amendments, strike
N’ out “January’ and insert April

And the Senate agree to the same.

Amendment numbered 200: \

That the House recede from its disagreement to the amendment of
the Senate numbered 200, and agree to the same with an amendment
as follows:

In lieu of the matter proposed to be inserted by the Senate amend-
ment insert the following: 490; and the Senate agree to the same,

Amendment numbered 210:

That the House recede from its disagreement to the amendment of
the Senate numbered 210, and agree to the same with an amendment
" as follows: )
On page 147, line 10, of the Senate engrossed amendments, strike
out 482"’ and insert 492; and the Senate agree to the same.
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Amendment numbered 211: :
That the House recede from its disagreement to the amendment of
the Senate numbered 211, and agree to the same with an amendment
as follows:
: In lieu of the matter proposed to be inserted by the Senate amend-
ment insert the following: 493; and the Senate agree to the same.

Amendment numbered 213:

That the House recede from its disagreement to the amendment of
the Scnate numbered 213, and agree to the same with an amendment
as follows:

| On page 148, line 15, of the Senate engrossed amendments, strike
| out “484" and insert 494; and the Senate agree to the same.
\
|

Amendment numbered 214:

That the House recede from its disagreement to the amendment of
the Senate numbered 214, and agree to the same with the following
‘amendments: Y

On page 149, line 15, of the Senate engrossed amendments, strike ‘
out “485" and insert 495 '

On page 149 of the Senate engrossed amendments, after the quota-
tion mar%{s in line 24 insert the following: The determination as to the
applicability of the tax umposed by section 3475 in the case of the trans-
portation of any excavated material, other tham transportation to which
the amendment made by this subsection applies, shall be made as if this
subsection had not been enacted and without inferences drawn from the
i Fact that the amendment made by this subsection 1s not expressly appli-

cable to the transportation of such other excavated material.
And the Senate agree to the same.

Amendment numbered 215:
That the House recede from its disagreement td the amendment of
the Senate numbered 215, and agree to the same with an amendment
as follows: C
; In lieu of the matter proposed to be inserted by the Senate amend-
| ment insert the following: 496; and the Senate agree to the same.

| Amendment numbered 216: "
That the House recede from its disagreement to the amendment of -
the Senate numbered 216, and agree to the same with the following
amendmeoents: : :
On page 150, line 8, of the Senate cngrossed amendments, strike
out ‘487" and insert 497
On page 150 of the Senate engrossed amendments strike out
“January” in lines 15 and 22 and insert April
On page 151 of the Senate cngrossed amendments strike out
i “January” in lines 10 and 18 and insert April
: And the Senate agree to the same.

Amendment numbered 217:

That the House recede from its disagreement to the amendment of
the Senate numbered 217, and agree to the same with an amendment
as follows: -

On page 151, line 22, of the Senate engrossed amendments, strike
out “488” and insert 498; and. the Senate agree to the same.
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Amendment numbered 219:

That the House recedoe from its disagreement to the amendment of
the Senate numbered 219, and agree to the same with an amendment
as follows:

In licu of the matter proposed to be inserted by the Senate amend-
ment insert the following:

SEC. 501. MAXIMUM TAX FOR NEW CORPORATIONS.

Section 430 (relating to imposition of tax) ts hereby amended as follows:
. (1) By adding at the end of subsection (a) thereof, as amended by
section 121 of this Act, the following:
“(8) in the case of a corporation for which an amount is determined
Jor the taxable year under subsection (), the amount determined under
such subsection.”
(2) By redesignating subsection (¢) as subsection (f); and
(8) By inserting after subsection (d) the following new subsection:

““(¢) New CoRPORATIONS.—

v “(1) ALTERNATIVE AMOUNT.—In the case of a taxpayer which
commenced business after July 1, 1945, and whose fifth taxable year
ends after June 30, 1960, the amount referred to in subsection (a)
(8) shall be— o

“(A) If the tazable year is the first or second taxable year of
the taxpayer, an amount equal to 5 per centum of the excess
profits net income for the taxable year, except that +f the excess
profits net income exceeds $300,000, the amount shall be the sum
of 815,000 plus the amount determined wnder subparagraph
(&) of this paragraph. : ‘ .

CY(B) If the tamfle year s the third tazable year of the taz-

payer, an amount equal to 8 per centum of the excess profits net
wncome for the tamgle year, except that ;}‘ the excess profits net
wncome exceeds $300,000, the amount shall be the sum of $24,000
plus the amount determined under subparagraph (E) of this
paragraph.

“(O) If the taxable year is the fourth taxable year of the tax-
payer, an amount equal to 11 per centum of the excess profits
net income for the taxable year, except that of the excess profits -
net income exceeds $300,000, the amount shall be the sum of

Nt $383,000 plus the amount determined under subparagraph (E)

of this paragraph.
“(D) If the taxzable year is the fifth taxable year of the taz-

. Dpayer, an amount equal to 14 per centum of the excess profits
nel income for the taxable year, except that if the excess profits
net income exceeds $300,000, the amount shall be the sum of
$42,000 plus the amount determined under subparagraph (E)
of this paragraph.

“(I) The amount determined under this subparagraph shall
be—

)

“(3) of the tazable year ends before April 1, 1951, an
amount equal to 15 per centum of the excess of the excess
profits net income g‘or the taxable year over $300,000.

“(i3) if the taxable year begins on January 1, 1961, and
ends on December 31, 1951, an amount equal to 17% per
centum of the excess of the excess profits net income for the
taxable year over $300,000.
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“(i33) if the tazable year (other than a tazable year de-
seribed in clause (1)) ends after March 81, 1951, an
amount equal to 18 per centum of the excess of the excess
profits net income for the taxable year over $300,000.

“(2) FIrST FIVE TAXABLE YEARS.—For the purpose of this sub-
section— '

“(A) The tazable year in which the taxpayer commenced
business and the first, second, third, and fourth succeeding taz-
able years shall be considered its first, second, third, fourth, and
fifth taxable years, respectively.

“(B) The taxpayer shall be considered to have been in exist-
ence and to have had tazable years for any period during which
it or any corporation described in any clause of this subpara-
graph was in existence, and the taxpayer shall be constdered to
have commenced business on the earliest date on which i or any
such corporation commenced business:

‘() Any corporation which during or prior to the taz-
able year was a party with the taxpayer to a transaction
described in section 446 (9) (@) (A), (B), or ((), deter-
mined as if the date ‘July 1, 1945’ were substituted for
the date ‘ December 1, 1950° in section 445 (g) (2) (C).

“(i3) Any corporation if a group of not more than four

persons who control the taxpayer at any time during the

tavable year also controlled such corporation at any time
during the period beginning twelve months preceding their
acquisition of control of the taxpayer and ending wnth the
close of the taxable year; but only if at any time during
such period (and while such persons controlled such cor-

oration) such corporation ivas engaged in @ trade or

usiness substantially similar to the trade or business of
the taxpayer during the taxable year. For the purpose of
this clause, the term ‘control’ means the ownership of more
than 60 per centum of the total combined wvoting power
of all classes of stock entitled to vote, or more than 60 per
centum of the total value of shares of all classes of stock.
A person shall not be considered a member of the group
referred to in this clouse unless during the period referred
to in this clause he owns stock in such corporation ot @
time when the members of the group control such corpora-
tion and he owns stock in the taxpayer at a time when the
members of the group control the taxpayer. For the purpose
of this clause, the ownership of stock shall be determined
in accordance with the provisions of section 503, except
that constructive ownership under section 608-(a) (2) shall
be determined only with respect to the individual’s spouse
and manor.children. :

“(343) In case the taxpayer during or prior to the taxable
year was a purchasing corporation (as defined in part IV),
the selling corporation (as defined in_such part) whose
properties were acquired in the part IV transaction; but
this clause shall not apply unless. for the taxable year or
for any preceding taxable year the conditions of para-
graphs (1), (2), and (3) of section 474 (c) were satisfied
with respect to such transaction,

-\
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“(iv) Any corporation which, under regulations pre-
scribed by the Secretary, is determined by one or more addi-
tional applications of clauses (3) to (i44) to stand indirectly
w the same relation to the taxpayer as though such corpo-
ration were described in any such clause.

If as of the beginning of December 1, 1950, the adjusted basis
Jor determining gain wupon sale or exchange of the aggregate
assets theretofore acquired by the taxpayer in transactions
described in clauses (1) and (1it) (or acquired in the ordinary
course of business in replacement of such assets) and held by it
at such time constituted less than 20 per centum of the adjusted
basis for determining gain upon sa?e or exchange of s total
assets held at such time, then transactions described in such
clauses occurring prior to such date shall be disregarded in
détermining the date as of which the taxpayer shall be considered
to have commenced business. . '

“(8) Limrrarion.—The provisions of Paragraph (1) of this
subsection shall not apply to a tazpayer which derives more than
50 per centum of 1ts gross income (determgned without regard to
dividends and without regard to gains from sales or exchanges of .
capital assets) for the taxable year from contracts and subcontracts
to which ihe provisions of title I of the Renegotiation Act of 1951
(or the provisions of any prior renegotiaiion act) are applicable.”

And the Senate agree to the same.

Amendment numbered 220:

That the House recede from its disagreement to the amendment of
the Senate numbered 220, and agree to the same with the following
amendments:

On page 160, line 4, of the Senate engrossed amendments insert,
after ““corporation’, the following: at the time it renders such services
or assistance

On. page 160, line 12, of the Senate engrossed amendments strike
out “renders” and insert rendered

On page 160, line 19, of the Senate engrossed amendments strike out
““constitutes” and inscrt eonstituted

On page 161, line 1, of the Senate engrossed amendments strike out
“owns’’ and insert the following: at the time it rendered such services or
assistance owned :

And the Senate agree to the same,

Amendment numbered 221

That the House recede from its disagreement to the amendment of
the Senate numbered 221, and agree to the same with an amendment
as follows: _

On page 161, line 17, of the Senate engrossed amendments strike
out the quotation marks and insert the fo%lowing: In computing the
average base period net income for such substituled period, the excess
profits net income for January, February, and March of 1950 shall be
computed by use of the ‘weighted excess profits net income’, as defined in
section, 436 (e) (2) (L), for the taxable year in which such months fall.”;
and the Senate agree to the same.
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.+ Amendment numbered 222:

That the House recede from its disagreement to the amendment of
the Senate numbered 222, and agree to the same with the following
amendments: '

On page 164, line 4, of the Senate engrossed amendments strike
out “regulation” and insert regulations

On page 165, line 4, of the Senate engrossed gmendments strike
out the period and quotation marks and insert the following: , and
such monthly excess profits met income shall be in liew of the monthly
excess profits met income determined under paragraphs (1) and (2) of
section 462 (b).” g '
" And the Senate agree to the same.

Amendment numbered 224:

" That the House recede from its disagreement to the amendment of
the Senate numbered 224, and agree to the samé with an amendment
as follows:

In lieu of the matter proposed to be inserted by the Senate amend-
ment insert the following:

SEC. 506. ADJUSTMENTS FOR CHANGES IN INADMIS-
" SIBLE ASSETS IN CASE OF BANKS.

. (@) AmeNpuENT OF SECTION 435 ( ).—Section 435 (g) (relating to

nét capital addition or reduction) s Igereby amended by redesignating

paragraph (8) as paragraph (11) and by adding after paragraph (7)
the following new paragraph:

“(8) ADJUSTMENTS FOR CHANGES IN INADMISSIBLE ASSETS IN

oasE oF BANES.—In the case of a bank (as defined in section 104)—

“(A) If the increase in total assets for the taxable year exceeds
the met capital addition computed wnthout regard to the adjust-
ment under paragraph (1) for an increase in_inadmissible
assets, then the net capital addition for the tavable year shall
not be less than the excess of — - .

“(7) the amount determined under the first sentence of
paragraph (1) over

“(31) an amount which bears the same ratio to the increase
in inadmissible assets for the taxable year, determined under
paragraph (5), as the amount computed under such first
sentence bears to the increase in total assets for the tazable
year,

“(B) If the decrease in total assets for the taxable year
exceeds the met capital reduction computed without regard to
the adjustment under paragraph (2) for a decrease in tnad-
missible assets, then the net capital reduction for the tazable
year shall not be less than the excess of —

“(3) the amount determined under the first sentence of
paragraph (2) over
“(i3) an amount which bears the same ratio to the de-
crease in inadmissible assets for the taxable year, deter-
mined under paragraph (), as the amount computed under
such first sentence bears to the decrease in total assets for
the tazable year. ‘
For the purpose of this paragraph, the increase or decrease in total
assets for the taxable year shall be computed in the same manner as
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the increase or decrease in inadmissible assets for the taxable year is
computed under pamgrafk (&), except that such computations shall
be made with respect to all assets, whether admissible or inadmissible
assets as defined in section 440.”
(0) Avrnvpurnr or Skcrion 438.—Section 438 (relating to mew
s capital credit changes) is hereby amended by adding after subsection (f)
the following new subsection:
“(9) AprustMENTS FOR INADMISSIBLE AssETS IN CASE oF Bavks.—
In the case of @ bank (as defined in section 104), if the increase in total
» assets for the tazable year (determined in the manner provided in the last
sentence of section 435 (g) (8)) exceeds the net new capital addition com-
uted without regard to the adjustment under subsection (b) for an increase
wm inadmissible assets, then the net new capital addition for the taxable
year shall not be less than the excess of the amount determined under the
Jirst sentence of subsection (b) cver an amount which bears the same ratio
to the increase in inadmissible assets for the taxable year, determined under
section 436 (g) (6), as the amount computed under such first sentence
) bears to such increase in total assets for t%?e tazable year.”
- () AuenpmENT oF Sperion 436 (f).—Section 435 (f) (relating to
capital additions in base period) 1s hereby amended as follows:

(1) By inserting immediately after the word “reduced” in para-
graph (1) thereof the following: “ (but not below zero)”.

(2) By adding at the end of paragraph (1) thereof the followings

“For special rule in the case of banks, see paragraph (6).”

(8) By renumbering paragraph (6) as paragraph (7), and by
addi’;tbg wmmediately after paragraph (6) the following new para-
graph: :

“(6) YEARLY BASE PERIOD CAPITAL OF BANKS.—In the case of @
bank (as defined in section 104), the yearly base period capital for
any taxable year shall be determined as follows:

“(A) A tentative yearly base period capital shall be computed
under paragraph (1) without regard to paragraph (1) (A).
5 “(B) The tentative yearly base period capital so determined
shall be reduced by the amount determined under section 440 (b)
(relating to inadmissible assets). For the purpose of this sub-
paragraph, the computation under section 440 (b) shall include

< only the daily amounis (described in such section) for the first
- : day of such taxable year.”
- (@) Errrcrive Dare or Svssrerion (¢) (3).—The amendment made

b}g{ subsection (c) (3) (adding a new paragraph (6) to section 435 (f))
shall be applicable with respect to taxable years beginning on or after the
date of the enactment of this Act, and, at the election of the taxpayer made
i accordance with requlations prescribed by the Secretary, shall be
applicable to all taxable years ending after June 30, 1950.

And the Senato agree to the same.

Amendment numbered 225:

That the House recede from its disagreement to the amendment of
the Senate numbered 225, and agree to the same with an amendment
as follows:

On page 169 of the Senate engrossed amendments strike out lines 9
to 20, inclusive, and insert the following:

“(89) DECREASE IN INADMISSIBLE ASSETS,—
“(A)Y Except as otherwise provided in subparagraph (B)
(relating to banks), the excess of the amount computed under
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paragraph (2) (A) or (B), whichever is applicable fo the tax-
payer (whether or not any amount is determined under the
first sentence of paragraph (2)), over the amount, if any, com-
puted under the first sentence of paragraph (2) shall be con-
sidered the mnet capital addition for the taxable year or shall
be added to the net capital addition otherwise determined under
paragraph (1), as the case may be. The amount of the excess
so determined shall be subject to the eaxceptions and limitations
provided in paragraph (10).

“(B) In the case of a bank (as defined in section 104), the
computation under subparagraph (A) shall be made by substi~ -
tuting for the amount computed under paragraph (2) (A) or (B)
whichever of the following amounts is the lesser: '

“(3) An amount which bears the same ratio to the decrease
in inadmissible asscts as the sum - of the equity capital
(as defined in section 437 (c)) and the daily borrowed capital
(as defined in section 439 (b)),each determined as of the A_
first day of the first taxable year ending after June 30, 1950, .
bears to the total assets as of the beginning of such day;
() é]‘ paragraph (8) (B) 1s applicab?e, the amount
computed under paragraph (8) (B) (24).
And the Senate agree to the same.

Amendment numbered 226:

That the House recede from its disagreement to the amendment of
the Senate numbered 226, and agree to the same with an amendment
as follows: T :

On page 172 of the Senate engrossed amendments strike out line
25 and all that follows over to and including the period in line 3 on
page 173 and insert the following: ‘Government obligations’ means ob-
ligations described in section 22 (b) (4) amy part of the interest from
which is excludible from gross income or allowable as a credit against
net income; but such term shall include only such obligations as in the
hands of the taxpayer are property described wn section 117 (a) (1) (4).;
and the Senate agree to the same. .

* Ameéndment numbered 227: .
That the House recede from its disagrecment to the amendment of -
the Senate numbered 227, and agree to the same with an amendment
as follows:
On page 175 of the Senate engrossed amendments strike out line 11
and all that follows through line 17 on page 177 and insert the follow-
ing:

“(h) ArrERNATIVE AvERAGE Base Prriop NEr INcoMr.—
“(1) Erre1siriry REQUIREMENTS.—A taxpayer which com-~
menced business on or before the first day of its base period shall be
entitled to the benefits of this subsection if—
“(A) the aggregate excess profits met income (if any) for the
12 months selected under paragraph (2) (B) is less than 86 per
centum of one-half of the aggregate excess profits net income for
the 2/, months remaining under such paragraph; and
“(B) normal production, output, or- operalion was inter-
rupted or diminished because of the occurrence, within 12 months
preceding (1) the first day of the 12-month period selected under
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paragraph (2) (B) (3), or (#4) the first day of any period of 6 or

more consecutive months selected under paragraph (2) (B) (i),

of events unusual or peculiar in the experience of such taxpayer.
This subsection shall have no application unless the taxpayer has
an aggregate excess profits net income for the 24 months remaining
under paragraph (2) (B). :

“(2) Compurarion.—If the taxpayer is entitled to the benefits
of this subsection, its average base period net income computed under
this subsection shall be computed as follows:

“(A) By determining under subsection (b) the period subject
to adjustment under this section. For the purposes of sub-
paragraph (B) but not for the purposes of paragraph (1) (B)
such period shall be considered a period of 36 consecutive
months.

“(B) DBy selecting from such period whichever of the following
12 months results in the higher remaining aggregate excess
profits net income— "

“(3) the 12 consecutive months the climination of which

- produces the highest remaining aggregate excess profits net
income, or - .

“(12) the 12 months which remain after retaining the 24
consecutive months which produce the highest remaining
aggregate excess profits net tncome.

“(C) By computing for each of the 12 monihs selected under
subparagraph (B) o substitute excess profits met income com-
puted under subsection (e). ,

“(D)Y By computing the sum of—

“(3) the aggregate of the substitute excess profits net in~
come, as determined under subparagraph (C), for the 12
months selected under subparagraph (I3), but the amount
computed under this clause shall not exceed one-half of
the aggregate excess profits net income for the 24 months
remawnang under subparagraph (B), and

“(14) the aggregale of the excess profits net income for
each of the 24 months remaining under subparagraph (),
computed in the manner provided by the second sentence
of section 435 (d) (1). : :

: “(E) By dividing by three the amouni ascertained under
el subparagraph (D). _

“(3) AGGREGATE EXCESS PROFITS NET INcoME.—The ‘aggregate
excess profits met income’ for any period shall be computed for the
purposes of this subsection in the same muonner as under sub-
section ().

And the Senate agree to the same.

Amendment numbered 228: .

That the House recede from its disagreement to the amendment of
the Scnate numbered 228, and agree to the same with an amendment
as follows:

On page 178 of the Senate engrossed amendments strike out line 10
and all that follows through the word “the” in line 11 and insert The;
and the Scnate agroe to the same. ‘
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Amendment numbered 231:

That the House recede from its disagreement to the amendment of
the Senate numbered 231, and agrec to the same with an amendment
as follows:

On page 181, line 3, of the Senate engrossed amendments insert,
after “Commission or”, the following: if the rates for such furnishing
or sale are subject; and tho Senate agree to the same.

Amendment numbered 234:

That the House recede from its disagrecment to the amendment of
the Senate numbered 234, and agree to the same with an amendment
as follows: ) :

On page 183 of the Scnate engrossed-amendments strike out line 15
and all that follows through line 21 on page 184 and insert the
following:

‘(1) The adjusted basis of the taxpayer’'s total facilities (as
defined in section 444 (d)) as of the beginning of its base period
(when added to the total facilities at such time of all corporations o
with which the taxpayer has the privilege under section 141 of filing -
a consolidated return for ils first taxable year under this subchapter)
did not exceed $10,000,000;

“(@) The basis (unadjusted) of the taxpayer’s total facilities (as
defined in section 444 (d)) at the close of vis base period was 250
per centum or more of the basis (unadjusted) of its total facilities
at the beginning of its base period;

“(3) The percentage of the taxpayer’s aggregate gross income
which was from contracts with the United States and related sub-
contracts was (A) at least 70 per centum for the period comprising
all taxable years beginning after December 81, 1941, and ending
before January 1, 1946, (B) less than 20 per centum for the period
comprising all tazable years ending after December 31, 1945, and
before January 1, 1950, and (O) less than 20 per centum for the
pertod comprising all taxable years ending after December 31, 1949,
and beginning before July 1, 1950; and

“(4) The average monthly excess profits net income of the tax-
payer (computed in the manner provided in section 443 (e)) for—

“(A) the period comprising all taxable years ending with
or within the last 24 months of its base period, and

“(B) the last tazable year ending before the first day of its =4

base period,
are each 300 per centum or more of the average monthly excess
profits net income (so computed) of the taxpayer for the period com-
prising all taxable years ending with or within the first 24 months
of its base period.”
And the Senate agree to the same.

Amendment numbered 235:

That the House recede from its disagreement to the amendment of
the Senate numbered 235, and agree to the same with an amendment
as follows:

In lieu of the matter proposed to be inserted by the Senate amend-
ment insert the following:
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SEC. 517. BASE PERIOD CATASTROPHE. -

Section 469, as added by section 516 of this Act, is hereby amended by
adding after subsection (@) thereof the following new subsection: -
“(b) Basg PEriop CATASTROPHE.—
“(1) ErI1erBiriry REQUIREMENTS.—A taxzpayer shall be entitled
to the benefits of this subsection only if it was engaged throughout its
base period primarily in manufacturing and ¢f— ,
“(A) the taxpayer suffered during the last thirty-six months
of its base period a catastrophe by fire, storm, explosion, or other
casualty which destroyed or rendered inoperatwe a production
Jacility constituting @ complete plant or plants having in the
hands of the taxpayer immediately prior to the catastrophe an
adjusted basis equal to 15 per centum or more of the adjusted
basis of all the taxpayer’s production facilities at such time;
“(B) as a result of such catastrophe the taxpayer's normal
production or operation was substantially interrupted for a
period of more than twelve consecutive months; and :
“(O) the taxpayer, prior to the end of its base period, re-

A - placed such production facility with e production facility which

at the end of its base period had in its hands an adjusted basis

not less than the adjusted basis immediately prior to the catas=

trophe of the production facility destroyed or rendered inoperative;

“(2) Compurarrion.—The  taxpayer’s base period net income

determined under this subsection shall be the amount computed

under subparagraph (A) or the amount computed under subpara-

graph (B), whichever results in the lesser tax under this subchapter
for the taxable year for which the tax is being computed:

“(A) The amount computed under section 436 (d) by sub-
stituting for the excess profits net income for each month in the
tazable year in which the catastrophe described in paragraph
(1) occurred an amount equal to the aggregate, divided by the
number of months in the base period preceding such taxable
year, of the excess profits net income for each month (computed
under section 436 (d) (1)) in the base period preceding such
taxable year. The average base period net income computed
under this subparagraph shall, for the purpose of section 435
(a) (1) (B), be considered an average base period net income
determined under section 436 (d).

et “(B) The amount computed under section 436 () (2) (G) (3)

and (i).”
And the Senate agree to the same.

Amendment numbered 236:

That the House reccde from its disagreement to the amendment of
the Senate numbered 236, and agree to the same with the following
amendments:

. On page 187, line 16, of the Scnate engrossed amendments insert
after the semicolon the following: and

On page 188, line 2, of the Senate engrossed amendments insert
after the semicolon the following: and either
"~ On page 188, line 9, of the Senate engrossed amendments strike out
“consolidation began; and” and insert the following: operations were
consolidated; or
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On page 188, line 21, of the Senate engrossed amendments strike
out “‘consolidation began’ and insert the following: operations were
consolidated ,

On page 188, line 23, of the Senate engrossed amendments insert
after the period the following: In determining such excess amount

proper adjustment shall be made for increase in labor costs and newsprint

Jollowing such consolidation. Proper adjustment shall also be made
for any case in which a tazable year referred to in this subsection is o period
of less than twelve months.

And the Senate agree to the same.

Amendment numbered 237:

That the House recede from.its disagreement to the amendment of
the Senatc numbered 237, and agree to the same with an amendment
as follows: :

In lieu of the matter proposed to be inscrted by the Scnate amend-
ment insert the following:

SEC. 519. TELEVISION BROADCASTING COMPANIES. .

Section 469, as added by sections 516 to 518 of this Act, is hereby
amended by adding after subsection (c) thereof the following new sub-
sections:

“(d) TrrevisioN Broapcasring CoMPANIES.—

“(1) In ¢eNErRAL—In the case of a taxpayer engaged in the
business of television broadeasting throughout a period beginning

before January 1, 1951, and ending with the close of the taxable year,

the taxpayer’s average base period net income determined under this
subsection shall be the amount computed under paragraph (2) . or
(3), whichever is applicable.

“(2) Ir ENGAGED IN TELEVISION BROADCASTING AT CLOSE OF
BASE PERIOD.—If the taxpayer was engaged in the business of tele-
vision broadeasting at the close of its base period, the average base
period net income computed under this paragraph shall be computed
as follows:

“(A) Tf the taxpayer was engaged during its base period in
any business or businesses other than television broadcasting,
by computing the average base period net income under section
485 (d) for such other business or businesses (determined
without regard to income, deductions, losses, or other items attri-
butable to the television broadcasting business).

“(B) By multiplying such part of its total assets (as defined
in section 442 (f), for the last day of its base period, as was
attributable to the television broadeasting business by—

“(1) the base period rate of return. determined under
section - 447 (¢) for the industry . classification which
wncludes radio broadcasting, or '

“(i1) 1f the taxpayer was engaged during its base period
in the business of .radio broadeasting, its individual rate
of return computed under paragraph (4),

whichever rate of return produces the greater average base

period net income under this subsection. If the amount com-

puted under this subparagraph is computed by the use of the
rate of return specified in clause (2), the amount so computed
shall be reduced by an amount equal to such ‘portion of the
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. total interest paid or incurred by the taxpayer, for the period of
12 moniths following the close of its base period, as is attributable
to 1ts telemision broadcasting business.

“(0) By adding the amount computed under subparagraph
(B) to the amount, if any, computed under subparagraph (A).

“(3) CoMMENCING TELEVISION BROADCASTING AFTER BASE PE-
RIOD AND BEFORE 19651.—If the toxpayer acquires ils television
broadcasting business after the close of its base period and before
Jaonuary 1, 1951, the average base period net income computed
under this paragraph shall be computed as provided in paragraph
(2), except that— :

“(A) the applicable rate of return under paragraph (2) (B)
shall be multiplied by such part of its total assets (as defined in
section 442 (f)), for the last day of the calendar month wn which
it first engaged wn such business, as was attributable to such
business, and

“(B) the reduction specified in the last sentence of paragraph
(2) (B) shall, if applicable, be equal to such portion of the total
interest paid or incurred by the taxpayer, for the period of 12
months following the month in which it first engaged in such
business, as is attributable to such business. ’

“(4) INpIviDUAL RATE OF RETURN.—The individual rate of
return shall be computed as follows:

“(A) By determining, the amount of the taxpayer’s total
assels (as defined in section 442 (f)) aitributable to the business
of r_acflio broadcasting for the last day of each month n its base
period.

“(B) By computing the aggregate of the amounts ascertained
under subparagraph (A) and dividing by 48.

“(0) By computing for cach month in the base period the
excess profits net income of the radio broadcasting business
(determined without regard to income, deductions, losses, or
other items attributable to any other business), by adding such
amounts for all of the months in the base period, and by
dividing by 4. :

. (D) By dividing the amount computed under subparagraph
(C) by the amount computed under subparagraph (B).
- “(6) Rurnes roR APPLICATION OF SUBSECTION.—

“(A) For the purpose of section 436 (a) (1) (D), an average
base period net wncome delermined under this subsection shall
be considered an average base period net income determined
under section 435 (d); but, in computing the base period capital
addition under section 436 (f), the computations under such
section shall be adjusted, under regulations prescribed by the
Secretary, so as to exclude therefrom items attributable to the
television broadcasting business.

“(B) If any part of the total assets referred to in paragraph
(2) (B) or paragraph (8) (A), whichever is applicable, were
acquired, directly or indirectly, through the use of assets at-
tributable at any time during the base period to @ business of
the taxpayer other than television broadcasting, the amount
determined under paragraph (2) (A) shall be properly adjusted
by eliminating from the excess profits net income (computed for
the purpose of paragraph (2) (4)) for each month prior to such
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- acquisition such portion thereof as is attributable to the assets

. used, directly or indirectly, for such acquisition. For the pur-
pose of this subparagraph, the excess profits net income for any
monith shall be attributed to such assets on the basis of the ratio,
as of the beginning of the day of the acquisition, of such assets
to total assets (as defined in section 442 (f)) determined with~
out regard to assets atiributable to the television broadecasting
business.

“(0) The Secretary shall by regulations prescribe rules for
the application of this subsection, including rules for the com~
putation of the taxpayer’s net capital addition or reduction.

“(6) AppricarioN oF PART 11.—The Secretary shall prescribe
regulations for the application of Part I for the purpose of this
subsection in the case of an acquiring corporation or a component
corporation in a transaction described in section 461 (a) which

. oceurred prior to January 1, 1961, :

‘““(¢) Buasis or Assers.—Ior the purposes of this section, any refer-
ence to the adjusted basis of property or to the basis (unadjusted) of
property means the adjusted basis or the basis (unadjusted), as the case
mag be, for determining gain upon sale or exchange.”

nd the Senate agree to the same.

Amendment numbered 238: _

That the House recede from its disagreement to the amendmeont of
the Senate numbered 238, and agreé to the same with an amendment
as follows:

In lieu of the matter proposed to be inserted by the Senate amend-
ment insert the following: :

SEC. 520. INCREASE IN CAPACITY FOR PRODUCTION OR
OPERATION.

Section 444 (f) (relating to increase in capacity for production or
operation) 1s hereby amended to read as follows;

“(fy RuLes For APPLICATION 0oF SECTION.—

“(1) The benefits of this section shall not be allowed unless the
mcvptz,y)er makes application therefor in accordance with section
447 (e). o
“(2) If, during 1ts first taxable year ending after June 30, 1950,
- the taxpayer completed construction of (including the installation of
| the machinery or equipment for use wn) a factory building or other
' manufacturing establishment, such factory building or other manu-
Facturing establishment and such machinery or equipment shall, for
the purpose of determining whether there is an increase in capacity
under the provisions of subsection (b), be considered to have been
added to its total facilities on the last day of its base period if—
“(A) the taxpayer, prior to the end of its base period, had
completed construction work representing more than 40 per
centum of the total cost of construction of such factory building
or. other manufacturing establishment, and
“(B) the completion of such factory building or other manu-
Ffacturing establishment was in pursuance of a plan to which the
taxpayer was committed prior to the end of its base period.
This paragraph shall not apply in determining the amount of the
taxzpayer's total assets for the purpose of subsection (¢).”
And the Senate agree to the same.
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Amendment numberod 239:

That tho House recedo from its disagreement to the amendment of
the Senate numbered 239, and agree to the same with an amendment
as follows:

In lieu of the matter proposed to be inserted by the Senate amend-
ment insert the following:

SEC. 521. EXCESS PROFITS CREDIT BASED ON INCOME
IN CONNECTION WITH CERTAIN TAXABLE
ACQUISITIONS. :

(@) Geverar Ruis.—Subchapter D (relating to the excess profits tax)
of chapter 1 is hereby amended by inserting immediately following section
472 the following new part;

“Part IV—Excess Profits Credit Based on Income in Connection
With Certain Taxable Acquisitions Occurring Prior to
December 1, 1950,

“SEC. 474. EXCESS PROFITS CREDIT BASED ON INCOME—
CERTAIN TAXABLE ACQUISITIONS.

“(a) Derinrrions.—For the purpose of this part—
“(1) PurcmASING corPORATION — The term ‘purchasing corpora~
tion’ means @ corporation which, before December 1, 1960, acquired—
“(A) In a transaction other than a transaction described in
section 461 (a), substantially oll of the properties (other than
cash) of another corporation, of a partnership, or of a business
owned by a sole proprictorship; or
“(B) Properties of another corporation or of a partnership
if (1) such properties constituted, immediately prior to the
acquasition, substantially all of the properties (other than cash)
of one or more separate businesses of such other corporation or
such parinership, (13) such other corporation or such partner-
ship was engaged in one or more separate businesses other than
those described in clause (2), and (i) substantially all of the
properties (other than cash) of such other corporation or such
parinership were acquired, in furtherance of a single plan of
complete liquidation for such other corporation or such partner-
, ship, by the purchasing corporation, and by one or more other
' persons, in transactions other than tramsactions described in
section 461 (a).

“(2) SerLing corPoRATION.—The term ‘selling corporation’
means a corporation, a partnership, or a business owned by a sole
i)roprietorship, as the case may be, properties of which were acquired

y @ purchasing corporation in a transaction described in para-
graph (1).

““(8) Parr 1v TRANsAcTION.—The term ‘part IV transaction’
means o transaction described in paragraph (I).

“() Averaee Base Prrrop Ner Ivcomz or Purcmasing Cor-
prorATION.—The average base period net income of a purchasing corpora~
tion, if computed with reference to this part, shall be determined under
sectwon 436 (d). The average base period net income under section
486 (d) of a purchasing corporation shall be determined by computing
s excess profits net income either with or without reference to this part,
whichever produces the lesser tax under this subchapter for the taxable
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year for which the tax is being computed. If computed with reference to
this part, the excess profits met income of @ purchasing corporation for
any month of its base period shall be its excess profits net income (or
deficit therein), computed without reference to this part, and increased or
decreased, as the case may be, by the addition or reduction resulting from
mcluding— :

“(1) In the case of a tramsaction described:in subsection (a) (1)

(A), the excess profits net income (or deficit therein) for such month
of the selling corporation, or _
“(2) In the case of a transaction described in subsection (@) (1)
(B), the excess profits net income (or deficit therein) for such month of
the selling corporation properly attributable to: the business or busi-
nesses acquired by the purchasing corporation and properly allocable
to such purchasing corporation. :
The excess profits net income of a purchasing corporation for any
month, recomputed as provided in the previous sentence, shall not be less
than zero. . , N
“(e) Limirarions.—1his part shall apply only if each of the follow- T
ing conditions 1s satisfied:

“(1) The selling corporation (A) did not, after the part IV trans-
action, (or the last transaction described in subsection (a) (1) (B)),
continue any business activities other than those incident to s com~
plete liquidation, and (B) within a reasonable time after ceasing
business activities, completely liquidated in a transaction other than
a transaction described in section 461 (a), and ceased existence.

“(2) During so much of the base period of the purchasing corpora-
tion and of the period thereafter as preceded the part IV transaction,
the properties acquired in the part IV transaction were substantially
all of the properties (other than cash) which were used, or which in
the ordinary course of business replaced properties used, by the
selling corporation (or by a component corporation, as defined in
section 461 (b), of such selling corporation) wn the production of the
excess profits net income (or deficit therein) which under subsection
{b) wncreases or decreases the excess profits net income of the purchas-
ang corporation. For the purpose of this paragraph, +f a business
an the hands of both the selling corporation and the purchasing cor-
poration was operated under a substantiolly identical franchise or N
license, granted by the same person, such franchise or license shall be i
deemed acquired by the purchasing corporation from the selling
corporation.

“(8) The business or businesses acquired in the part IV transac-
tion (including the properties so acquired or properties in replace-
ment thereof) were operated by the purchasing corporation from the
date of such transaction to the end of the taxable year or were trans-
Jerred during the taxable year by the purchasing corporation in a
part 11 transaction to which the provisions of section 462 (b) (4) are

- applicable.
“(d) Spzcrdr Rurms. — .

“(1) Forthe purpose of subsection (a) (1), the properties of a sell-
ing corporation shall be considered to have been acquired by a pur-
chasing corporation only if acquired from—

“(A) such selling corporation, or
“(B) persons who received the propertics upon the liquidation
of such selling corporation and who forthwith transferred such
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properties to the purchasing corporation in a tronsaction other
than o transaction described in section 461 (a).

“(@) The computations required by this part in the case of @ sell-
ing corporation which is a partnership or & business owned by a sole
proprictorship shall be made, under regulations prescribed by the
Secretary, as if such partnership or such business owned by a sole
proprietorship had been a corporation.

“(8) In no case shall more than 100 per centum of the excess
profits met income (or defictt therein) for any month of a selling
corporation be allocated to the purchasing corporation or, in the
case of transactions described in subsection (a) (1) (B), to the several
persons (or to any one or more of such persons) receiving the prop-
erties of such selling corporation wn such transactions.

“(e) Svcerssive TrANSACTIONS.—
(1) PART IV TRANSACTION FOLLOWING PART IV TRANSAC-
rron.—In the case of a selling corporation which was a purchasing
corporation i a previous part IV transaction, or which acquired
-~ properties of a purchasing corporation in a transaction to which
section 462 (b) (4) is applicable, the computations under this part
with respect to the selling corporation shall be made without regard
“to-the previous part I'V transaction.

“(2) P4RT IV TRANSACTION FOLLOWING PART II TRANSAC-
rroN.—Subject to the provisions of paragraph (1), in the case ?Zf a
selling corporation whach was an acquiring corporation as defined in
section 461 (@) in a previous transaction, uts excess profits net income
(or deficit therein) which increases or decreases the excess profits net
wnecome (or deficit therein) of the purchasing corporation under sub-
sectron (b) (1) or (2), and s capital changes which are taken into
account under this part in determining the capital changes of the
purchasing corporation, shall be determined with the application of
the rules of part I1 to such selling corporation with respect to the
part 11 transaction.

“(8) PART IT TRANSACTION FOLLOWING PART IV TRANSACTION.—
For rules applicable in the case of a part I1 transaction following a
part IV transaction, see sections 462 (b) (4), 463 (c), and 464 (¢).

¢ Ip Reevrarrons.—The Secretary shall by requlations preseribe rules
) Sor the application of this part. Such regulations shall include the follow-

-~ ing rules: ‘

““(1) BASE PERIOD CAPITAL ADDITION.—Rules (consistent with
the principles of section 464) for the determination of the base period
capital addition of the purchasing corporation by reference to the
capital changes of the selling corporation and of the purchasing
corporation.

“(2) NET 0APITAL ADDITION OR REDUCTION.—Rules (consistent
with the principles of section 463) for the determination of the net
capital addition or reduction of the purchasing corporation by
reference to the capital changes of the selling corporation anag of the
purchasing corporation.

(8) ExcEss prorITs NET INCOME.—Rules (consistent with the
principles of section 469 (1)) for the determination of the amount
of excess profits net income (or deficit therein) of the selling corpora-
ton atiributable to the business or businesses acquired by a purchasing
corporation in a transaction described in subsection (@) (1) (B) and
properly allocable to such purchasing corporation.

90547—51—4 '
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“(4) Duvprrcarron.—Rules for the application under this part of
the principles of section 462 (j) (1) and the other provisions of
part I1 relating to the prevention of duplication.

“(5) ExcEess proFITS CREDIT.—In the event that the part IV
transaction occurred in o taxable year of the purchasing corpora-
tion which ended after June 30, 19560, rules (consistent with the
principles of section 462 (7) (2)) for the determination of the excess
praofits credit of such corporation for the year in which the transaction
occurred.

Such rules shall not include the principles of section 461 (¢) (relating to
the excess profits credit of the component corporation), of section 462 (b)
(2) (relating to constructive excess profits net income for months during
which a corporation was not in existence), of section 462 (1) (relating to
minimum average base period net income in the case of certain acquiring
corporations), or of such other provisions of part II as relate to sections
435 (), 442, 448, 444, 445, or 446.”

() TecuNICAL AMENDMENTS.— A

(1) Section 435 (a) (3) (relating to amount of excess profits
credit) is hereby amended by inserting before the period at tizboe end
thereof the following: *, and wn the case of certain tazable acquisitions,
see part IV of this subchapter”. :

(2) Section 461 (relating to definitions under part IT) is amended
by inserting at the end thereof the following new subsections:

“(g) Component Corrorarion Warcm Was a Purcmasing Cokr-
PORATION IN 4 PrEvIous TrawsacrioN.—See section 462 (b) (4) for
rules applicable 5}‘ the component corporation was a purchasing corpo-
ration (as defined in part IV) in a previous part IV transaction, or if
(as an acquiring corporation in a previous part II transaction) it was
subject to the provisions of section 462 (b) (4).

““h) Drrinition o Parr II Travsacrrion.—For the purpose of
this subchapter, the term ‘part II thransaction’ means a transaction de-
seribed im section 461 (a).”

(8) Section 462 (b) (relating to the method of recomputing the
excess profits net income of an acquiring corporation under part IT)
18 hereby amended by adding at the end thereof the following new

aragraph: .
“(4) If the average base period net income of the acquiring corpo- -
ration is determined under section 436 (d) with reference to this sub-
section, and if the provisions of section 474 (b) (relating to the com-~
putation of excess profits net income in the case of certain purchasing
corporations) were applicable to the component corporation imme-
diately prior to the part I transaction (or would have been applicable
if such part I transaction had cccurred in o taxable year of the com-
ponent corporation ending after June 30, 1950), then the excess
profits net income (or deficit therein) of the component corporation
shall, for the purpose of this subsection, be determined with the
ai];pl'icatian of the provisions of section 474 (b). For the purpose of
this paragraph, if @ component corporation was an acquiring corpo-
ration in a previous part II transaction and, immediately prior to
the later part I1 transaction, the provisions of this paragraph were
applz'cablg to such component corporation, its excess profits net income
(or deficit therein) shall be determined with the application of the
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provisions of the preceding sentence. This paragraph shall be
applicable to an acquiring corporation only if—

“(A) the properties acquired by the acquiring corporation
from the component corporation include substantially all of the
properties (other than cash), or properties acquired vn the ordi-
nary course of business in the replacement of properties, which
the component corporation acquired either from the selling
corporation in the part IV transaction or from a previous com-
ponent corporation subject (immediately prior to such acquisi-
tion) to the provsions of this paragraph.

“(B) the business or businesses acquired by the acquiring cor-
poration were operated by the acquaring corporation from the
date of such transaction to the end of the tazable year or were
transferred during the tazable year by the acquiring corporation
in a part I transaction to which the provisions of this para-
graph are applicable; and ‘

“(0) in the event that the part 11 transaction is one described

- in section 461 (a) (1) (E), the provisions of section 462 (i) (6)
: are satisfied.” :

(4) Section 462 (i) (68) (relating to allocation rules in the case of
transactions described in section 461 (a) (1) (K)) is hereby amended
by adding at the end thereof the following: “Notwithstanding the pro-
nsions of paragraph (1), if an acquiring corporation in a trans-
action deseribed in section 461 (a) (1) (E) determines its average
base period net income under section 436 (d) by recomputing s
excess profits net income under the provisions of section 462 (b) (4),
the amount of the component corporation’s excess profits net income
for amy month which shall be taken into account by the acquiring
corporation shall be such portion of the component corporation’s
excess profits net income for such month as s determined on the
basis of the earnings experience of the assets transferred and the
assets retained by the component corporation.”

(6) Section 463 (relating to capital changes) is amended by insert-
ing at the end thereof the following new subsection:

“(¢) ComponenT Corrorarion WHicH Was 4 Purenasing Corpo-
RATION IN 4 Pruviovs Transacrion.—The Secretary shall provide by
regulations for the application of this section in cases to which section

.’ 462 (b) (4) is a,pplica,fle.”

(6) Sectron 464 (relating to capital changes during the base
period) is amended by inserting at tge end thereof the following new
subsection:

“(¢) The Secretary shall provide by regulation for the application of
this section in cases to which section 462 (b) (4) is applicabdle.”
And the Senate agree to the same, '

Amendment numbered 240:
That the House recede from its disagreement to the amendment of
the Senate numbered 240, and agree to the samo with an amendment

as follows:
In lieu of the mattor proposed to be inserted by the Senate amend-
ment insert the following:
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SEC. 522. STRATEGIC MINERALS.

Section 460 (b) (1) (relating to corporations engaged in mining of
strategic minerals) is hereby amended by inserting after “chromite,’’ the
Sollowing: “‘bauite,”.

And the Senate agree to the same,

Ameéndment numbered 241:

That the House recede from its dlsagreement to the amendment of
the Senate numbered 241, and agree to the same with an amendmont
as follows:

On page 199, line 16, of the Senate cngrossed amendments strike
out “510” and insert 506 (d); and the Senate agree to the same.

Amendment numbered 245:

That the House recede from its disagrcement to the amendment of
the Senate numbered 245, and agree to the same with the following
amendments:

In licu of the matter proposed to be’inserted by the Senate amoend-
ment insert the following: or to the benefit of a hospital, or an institution
Sor the rehabilitation of physically handicapped persons, which maintains
or 1s building for proper maintenance a hospital or institution staffed or
to be staffed by qualified professional persons for the treatment of the sick
andfor the rehabilitation of the physically handicapped,

On page 150, line 25, of the House bill strike out the quotation
marks and inscrt the following: The determination as to whether an
organization other than one described in this subsection is exempt under
section 101 of the Internal Revenue Code from taxation for any taxable
year beginning before January 1, 1951, shall be made as if this subsection
and section 301 (b) of this Act had not been enacted and without inferences
drawn from the fact that this subsection and the amendment made by
section 301 (b) are not expressly made applicable with respect to taxable
years beginning before January 1, 1951.”

And the Scenate agree to the same.

Amendment numbered 246:

That the House recede from its disagreement to the amendment of
the Senate numbered 246, and agree to the same with an amendment as
follows: . .

Strike out the matter proposed to be stricken out by the Senate
amendment and insert the following:

SEC. 602. EXCESS PROFITS CREDIT BASED ON INCOME.

(@) PercenTAcE o AvERAer Basy Prriop Ner Ivcomr Tarxew
Inro Accounr.—

(1) Iy ernEraL.—Paragraph (1) (4), and paragraph (2), of
section 435 (a) (relating to excess profits cred@t based on income) are
each amended by striking out “85 per centum’’ and inserting in liew
thereof ‘83 per centum’.

(2) TAXABLE YEARS BEGINNING BEFORE JANUARY 1, 1952, AND
ENDING AFTER DECEMBER 81, 1951.—Section 435 (a) 1s hereby
amended by adding at the end ther eof the following new paragraph:

“(4) TAXABLE YEARS BEGINNING IN 1951 AND ENDING IN 1952.—
In the case of a taxable year beginning before January 1, 1962, and
ending after December 81, 1951, there shall be used, for the pUrposes
of paragraph (1) (4) and pamgmph (2), in liew of 85 per centum
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of the average base period net income, an amount equal to the sum
“(A) that portion of an amount equal to 86 per centum of the
average base period net income which the number of days in
such taxable year prior to January 1, 1952, bears to the total
number of days in such taxable year, plus
“(B) that portion of an amount equal to 83 per centum of the
average base period net income which the number of days in
such taxable year after December 81, 1951, bears to the fotal
number.of days in such taxable year.” _

(0) Errecrive Dare.—The amendments made by subsection (a)
shall be applicable only with respect to taxable years ending after December
31, 1951, .

And the Senate agree to the same.

Amendment numbered 247:

That the House recede from its disagrecment to the amendment of
the Senate numbered 247, and agrec to the same with the following
w’  amendments: :
On page 200, line 13, of the Senate engrossed amendments strike
out 602" and insert 603 :
On pagoe 201 of the Senate cngrossed amendments strike out lines
15 to 25, inclusive, and insert the following:
“(A) shall not, with respect to any such tax, exceed an amount
which bears the same ratio to the amount of such tax actually
paid to such foreign country as the value of property which 1s—
“(3) situated within such foreign country, '
“(n) subjected to such taz, and
‘(1) tncluded in the gross estate

bears to the value of all property subjected to such tax; and

“(B) shall not, with respect to all such. toxes, exceed an
amount which bears the same- ratio to the tax tmposed by
section 810

On page 202, line 14, of the Scnate engrossed amendments strike
out “taxes’ and insert fax
On page 205 of the Senate engrossed amendments strike out all
after line 23 over to and including line 12 on. page 206 and insert the
' following:

- _ “(A) For the purposes of paragraph (2) (A), ‘such taxes
paid to the foreign country’ shall, with respect to any tax paid
to the foreign couniry, be the amount computed under section
813 (¢) (2) (A).

And the Scnate agree to the same,

Amendment numbered 248:

That the House recede from its disagreement to the amendment of
the Senate numbered 248, and agree to the same with an amendment
as follows:

In licu of the matter proposed to be inscrted by the Scnate amend-
ment insert the following: 604; and the Senate agrec to the same.
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Amendment numbered 249:

That the House recede from its disagreement to the amendment of
the Senate numbered 249, and agree to the same with an amendment
a8 follows: :

On page 208, line 21, of the Senate engrossed amendments, strike
out “604” and insert 605 ; and the Senate agree to the same.

'Amendment numbered 250:

That the House recede from its disagreement to the amendment of
the Senate numbered 250, and agree to the same with an amendment
as follows:

On page 209, line 14, of the Senate engrossed amendments, strike
out 605" and insert 606; and the Senate agree to the same.

Amendment numbered 251:

That the House recede from its disagreement to the amendment of
the Senate numbered 251, and agrec to the same with an amendment
as follows:

On page 210, line 14, of the Senate engrossed amendments, strike
out “606” and insert 607; and the Senate agrec to the same.

Amendment numbered 252:

That the House recede from its disagreement to the amendment of
the Senate numbered 252, and agree to the same with an amendment
as follows: :

On page 211, line 2, of the Senate engrossed amendments, strike
out “607" and insert 608; and the Senate agree to the same.

Amendment numbered 253:

That the House recede from its disagreement to the amendment of
the Senate numbered 253, and agree to the same with an amendment
as follows: :

On page 211, line 9, of the Senate engrossed amendments, strike
out “608” and insert 609; and the Senate agree to the same.

Amendment numbered 254:

That the House recede from its disagreement to the amendment

of the Senate numbered 254, and agree to the same with an amend-
ment as follows:

In licu of the matter proposed to be inserted by the Senate amend-
ment insert the following:

SEC. 610. REVERSIONARY INTERESTS IN CASE OF LIFE
INSURANCE. :

If refund or credit of amy overpayment resulting from the application
of section 503 of the Revenue Act of 1950 was prevented on Oclober 25,
1950, by the operation of any law or rule of law (other than section 3760
of the Internal Revenue Code, relating to closing agreements, and other
than section 3761 of such code, relating to compromises), refund or credit
of such overpayment may, nevertheless, be made or allowed if claim
therefor was filed after October 25, 1949, and on or before October 25,
1960.

And the Senate agree to the same.
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Amendment numbered 255:

That the ITouse recede from its disagreement to the amendment of
the Senate numbered 255, and agree to the same with an amendment
ag follows:

On page 212, linc 14, of the Scnate engrossed amendments, strike
out “610” and insert 611; and the Senate agree to the same,

Amendment numbered 256

. That the House recede from its disagreement to the amendment of
the Senate numbered 256, and agree to the same with an amendment
as follows:

On page 214, line 2, of the Scnate engrossed amendments, strike out
“611”" and insert 612; and the Senate agree to the same.

Amoendment numbered 257:

That the House recede from its disagreement to the amendment of
the Senate numbered 257, and agree to the same with an amendment
as follows:

- On page 214, line 14, strike out 612" and insert 613; and the Senate
agree to the same.

Amendment numbered 258:

That the House recede from its disagreement to the amendment of
the Scnate numbered 258, and agree to the same with an amendment
as follows:

On page 215, line 6, of the Senate engrossed amendments, strike out
#613” and insert 614; and the Senate agree to the same.

Amendment numbered 259:

That the House reeede from its disagreement to the amendment of
the Senate numbered 259, and agree to the same with an amendment
as follows:

On page 216, line 2, of the Scnate engrossed amendments, strike out
“614” and insert 614; and the Scnate agree to the same.

Amendment numbered 260:

That the House recede from its disagrecement to the amendment of
thﬁ Senate numbered 260, and agree to the same with an amendment as
follows:

-’ In licu of the matter proposed to be inserted by the Senate amend-
ment insert the following: 616; and the Senate agreo to the same.

Amendment numbered 261:

That the House recede from its disagreecment to the amendment of
;he Senate numbered 261, and agree to the same with an amendment as
ollows:

On page 216, line 8, of the Senate engrossed amendments, strike out
“616’" and insert 617; and the Senate agrec to the same.

Amendment numbered 262: _

That the House recede from its disagreement to the amendment of
the Scnate numbered 262, and agree to the same with an amendment
as follows: :

In lieu of the matter proposed to be inserted by the Senate amend-
ment insert the following:

23
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SEC. 618. PROHIBITION UPON DENIAL OF SOCIAL SECU-_
: RITY ACT FUNDS.

No State or any agency or political subdivision thereof shall be de-
prived of any grant-in-aid or other payment to which it otherwise is or
has become eniitled pursuant to title I, IV, X, or XIV of the Social Se-
curity Act, as amended, by reason of the enactment or enforcement by
such State of any legislation preseribing any conditions under which
public access may be had to records of the disbursement of any such funds
or payments within such State, if such legislation prohibits the use of
any st or names obtained through such access to such records for com-
mercial or political purposes.

And the Senate agree to the same.

Amendment numbered 263:

That the House recede from its disagreemenﬁ to the amendment of
the Sﬁanate numbered 263, and agree to the same with an amendment
ag follows: ‘
In lieu of the matter proposed to be inserted by the Senate amend- 48
" ment insert the following:

SEC. 619. REMOVAL OF TAX EXEMPTION FROM EXPENSE
ALLOWANCES OF THE PRESIDENT, THE VICE
PRESIDENT, THE SPEAKER, AND MEMBERS
OF CONGRESS.

. (a) ExrensSE ALLOWANCE oF THE PRresipenr.—=Section 102 of
title 3 of the United States Code is amended by striking out “no tax
Uiability shall accrue and for which no accounting shall be made by him”’
and inserting in lew thereof “no accounting, other tham for income tax
purposes, shall be made by him” .

(b) Expense Arwowance or THE VIice Presipenr.—Section 111
of title 3 of the United States Code is amended by striking out ‘‘for which
no tax Liability shall oceur or accounting be made by him”’ and inserting
i liew thereof “ for which no accounting, other than for income tax pur-
poses, shall be made by him’*,

(¢) ExPENSE ALLOWANCE OF THE SPEAKER oF THE HOUSE oOF
RepruseNTATIVES.—Subsection (e) of the first section of the Act entitled
“An Act to increase rates of compensation of the President, Vice Presi- -~
dent, and the Speaker of the House of Representatives”, approved January T
19, 1949 (Public Law 2, 81st Congress), 18 amended by striking out ‘“‘for
which no tax Liability shall occur or accounting be made by him’ and
wnserting in liey thereof * for which no accounting, other than for income
tax purposes, shall be made by him”’, B

(d) Exrense Arzowances or Meusers or Coverrss.—Section
601 (b) of the Legislative Reorganieation Act of 1946 is amended by
striking out “for which no tax lLability shall incur, or accounting be
made’’ and inserting in liew thereof ¢ for which no accounting, other than
for income tax purposes, shall be made’.

(e) Errmorive Dares.—The amendments made by subsections (a)
and (b) of this section shall become effective at noon on January 20, 1953,
and the amendments made by subsections (¢) and (d) shall become effective
at noon on January 3, 1953. :

And the Senate agree to the same.
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Amendment numbered 264:

That the House recede from its disagreement to the amendment of
the Senate numbered 264, and agrec to the same with an amendment
as follows: '

In lieu of the matter proposed to be inserted by the Senate amend-
ment insert the following:

TABLE OF CONTENTS

Trrng I—INCREASE IN Income Tax RATES
PART I—INDIVIDUAL INCOME TAXES

Sec. 101. Increase in surtax for 1961, 1952, and 1953.
(o) Rates of surtox.
(b) Limilation on tax. :
Sec. 102. Individuals with adjusted gross income of less than $5,000.
Sec. 108. Inapplicability of certain penalties and additions to fax. -
(a) Penalties for failure to file return.
(b) Addiiions to tax. :
- Sec. 104, Computation of tax in case of certain joint returns.
Sec. 105. Effective date of Part I.

PART II—CORPORATION INCOME TAXES

Sec. 121, Increase in rate of corporation normal tax and surtazs.
%a) Amendment of section 13. :
b) Mazimum taz.
(¢) Muiual insurance companies other than [ife or marine.
(d)- Regulated investment companies.
() Business income of certain section 101 organizations.
(f) Amendment of section 15.
(g) Technical amendment.
Sec. 122. Credils of corporations.
(@) Dividends received credit.
(b) Credit for dividends paid on certain preferred stock.
(c) Western hemisphere trade corporations.
Sec. 128, Iiling of corporation returns for taxable years ending after March 13,
1961, and before October 1, 1961.
Sec. 124. Effective date.

PART IIT-—FISCAL YEAR TAXPAYERS

Seec. 181, Fiscal year laxpayers.
(a) Amendment of section 108.
- (6) Computation of excess profils tax.
§ (¢) Technical amendments.

Tirre IT—Wirnmorping oF Tax Ar SOURCE

Sec. 201. Percentage method of withholding.

Sec. 202. Wage bracket withholding.

Sec. 208. Additional withholding of tax on wages upon agreement by employer and
employee.

Sec. 204. Effective date.

Trrrr ITT—Miscrrranpovs INcomr Tax AMENDMENTS

Sec. 301, Tax trealment in case of head of houschold.
(a) Surtaz in case of head of household.
(b) Computation of tax by collector.
(¢) Effective dale.
Sec. 802. Paymenis to beneficiaries of deceused employees.
(a) Amendment of section 22 (b) (I).
(b) Effective date
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808. Joint and survivor annuities.
(a) Amendment of section 22 (b) (2).
(b) Amendment of section 113 (a) (6).
(¢) Effective dates.
804. Income from discharge of indebledness.
(a) Amendment of section 22 (b) (9). )
() Amendment of section 22 (b) (10). :
808. Compensation of certain members of the armed forces.
(@) Amendment of section 22 (b) (13).
() Definition of service in combat zone.
(c) Withholding on wages. :
(d) Eﬁective dates.
306. Involuntary liguidation and replacement of inventory.
(0) Amendment of section 22 (d) (6) (I (¢i5).
(b) Effective date.
307, Medical expenses.
Ea) Amendment of seclion 23 (x).
b) - Effective date.
308. Standard deduction.
Ea) Method of election.
b) Change of election.
(¢) Effective date.
809. Expenditures in the development of mines.
(a) Deduction of expenditures. )
(b) Adjusted basis for determining gain or loss upon sale or exchange.
(¢) Technical amendment. .
(d) Effective date.
310. Gross income of dependent of taxpayer.
(a) Increase in amount of gross income permitied.
(b) Effective date. )
811. Credit for dividends received. :

(o) Dividends from foreign corporation engaged in-trade or business in the

United Stales.
(b) Technical amendment,
(¢) Effective date.
312. Joint return after filing separate return,
(a) Change of election.
() Effective date,

813. Mutual savings banks, butlding and loan associations, cooperative banks.

(a) Mutual savings banks.

(b) Butlding and loan associaiions and cooperative banks.
(¢) Exemptions from excess profits taz.

(d) Federal savings and loan associations.

(e) Rad debt reserves.

(f) Dividends paid to depositors.

(9) Deduction for repayment of certain loans.

(h) Definition of bank.

(1) Definition of domestic building and loan association.
(7) Effective date.

814. Income tax treatment of exempl cooperatives.

(a) Amendment of section 101 (12),

(b) Technical amendments.

(¢) Information returns.

(d) Effective date.

815. Surtax on corporations improperly accumulating surplus.
(@) Long-term capital gains.

(b) Effective date.

3816. Iilection as to recognition of gain in certain corporate liquidations.
(a) Amendment of section 112 (b) (7).

(b) Basis of property.

(¢) Effective date. R

817. Certain distributions of stock on reorganizalion.

(a) Disiributions not in liguidalion.

(b) Basis of stock.

(¢) Effective date.

LY
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Sec. 318, Gain from sale or exchange of laxpayer's residence.
(@) Nonrecognition of gain in certain cases.
(b) Technical amendments.
(¢) Effective date.
Sec. 319, Percentage depletion.
. (@) Allowance of percentage depletion.
() Technical amendment,
(¢) Effective date.
Sec. 320. Redemption of stock to pay death taxes.
{a) Amendment of section 115 (g) (3).
(b) Effective date. :
Sec. 821. Earned income from sources without the United Stales.
(a) Exclusion from gross income.
(b) Wathholding of tax on wages.
(¢) Effective dates.
Sec. 322.. Capital gains and losses.
(@) Treatment of long-term capital gains and losses.
(b) Alternative lax. .
(e) Technical amendments.
(d) Effective date. i
Sec. 323. Sale of land with unharvested crop.
(@) Treatment of gain or loss.
p - (b) Treatment of deductions.
(c) Effective dale.
Sec. 324. Sales of livestock. )
Sec. 3256. Tax ireatment of coal royalties.
(a) Definition of property used in the trade or business.
(6) Gain or loss upon certain disposals of timber or coal.
(¢) . Clerical amendment.
(d) Technical amendment,
(e) Conforming amendments.
(f) Effective date.
Sec. 326. Collapsible corporations.
(@) Definitions with respect to collapsible corporations.
(B) Limitations on applicalion of section 117 (m).
(c) Bffective date.
See. 827. Dealers in securities—capital gains and ordinary losses.
Sec. 828. Treatment of gain on sales of certain properly between spouses and belween
an individual and a controlled corporation.
Ea) Disallowance of -capttal gain treatment,
b) Effective date.
See. 329. Receipls of certain termination payments by employee.
(@) Taxability to employee as capital gain.
(b) Effective dale.
Sec. 330. Net operating loss carry-over.
(@) Loss for taxzable year beginning before 1348,
. (b) Allowance of three-year loss carry-over from tazable years 1 948—1949.
e’ (c) Effective daie. '
Sec. 331. Stock options.
(o) Option subject to stockholder approval.
(b) Effective date.
See. 332. Credit for taxes of foreign corporations,
(@) Foreign subsidiary of a domestic corporation.
(b) Foreign subsidiary of a foreign corporation.
(¢c) Clerical amendment. :
Sec. 333. Informaiion at source on payments of interest.
Sec. 334. Abatement of income tax for cerlain members of armed forces upon death.,
Sec. 335, Employees’ trusts.
(a) Amendment of section 1856 (b).
(b) Effective date.
Sec. 336. Life insurance companies.
(a) Tax for 19561.
(b) Adjusted normal-tax nel income for 1951,
(¢) Technical amendments.
(d) Effective date.
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337, Taz treatment of certain investment companies.

(@) Inclusion of ceriain regisiered management companies in the definition of
regulated investment company. '

(b) Technical amendment.

(¢c) Bffective date. .

888. Hxchanges and distributions in obedience to orders of Securities and FEx-
‘change Commission.

(a) Definition of system group.

(b) Effective date.

839. Tazation of business income of State colleges. and universities.

(a) Amendment of section 421 (b).

(b) Unrelated trade or business.

(¢) Effective date.

340, Family partnerships.

(a) Definition of partner.

(b) Allocation of partnership income.

(¢) Effective date. )

. 841. War losses.

(@) Tax upon war loss recovery.
(b) Basis of recovered property.
(c) Credit for foreign tazes. . -~
(d) Effective dates. . ’ S
842. Deduction of expenditures for mine exploration.’
(@) Deduction of mine exploration expendityres.
(b) Adjusted basis for determining gain or loss upon sale or exchange.
() Eﬁgective date.
848. Definition of employee.
(@) Amendment of section 3797 (a).
(b) Effective date.
844. Nonbusiness casualty losses.
(a) Removal of limitation.
(b) Effective date.
348, Abatement of tux on certain trusts for members of armed forces dying in
service.

. 846. Life insurance departments'of mutual savings banks.

(o) Computation of lax.

(b) Technical amendment.

(¢) Effective date.

847. Publishing business carried on by taz-exempt organization.
(a) Treatment as related trade or-business. .
b) Effective date.

848, Deduction with respect to certain unrelated business net income.
(@) Unrelated business net income.

(b) Effective date. :

349. Nondistributable income of personal holding companies.

Trrie IV—Excise T4ixzs
PART I-—TAX ON ADMISSIONS AND GABARETS

401, Removal of tox on free admissions.

408. Exemptions from admissions tax.

(¢) Reinstatement of prewar exemptions.

(b) Amendment of section 1701 (a) and (b).

(c) Admissions to municipal swimming pools, efc.

408, Effective date of amendments relaling to admissions.
404. Tax on cabarets, roof gardens, etc.

(a) Ballrooms and dance halls. .

(%) Efective date.

PART II—TAX ON CIGARETTES

421. Tax on cigarettes.

(&) Increase in rate. :

(b) Effective date. : ;
422. I'loor stocks tax and floor stocks refund on cigareties.
4238. Reduction of tax on tobacco and snuff.

(@) Reduction in rate.

(b) Effective date.
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PART III—RETAILERS' EXCISE TAXES

481. Retazlers’ excise tax on loilel preparations.
(a) Baby oils, eic.

(b) Sales to barber shops, ete.

432, Eiffective date of Part 111,

PART IV—DIESEL FUEL

441, Diesel fuel used in highway vehicles.
(a) - Imposilion of tax.
(b) Effective date.

PART V—LIQUOR

461. Increase in tax on distilled spirits from 39 {o $10.60 per gallon.
(a) Distilled spirits generally. -

(b) Imporied perfumes containing distilled spiriis.

(c) - Floor stocks tax.

. 462. Wines.

. {a) Increase in rate of tax.

Sec.

Sec.
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Sec.
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(b) Floor stocks.

468. Fermented malt liguor.

{a) Increase in tax on fermented malt liguors from $8 to $9 per barrel.
(b) Floor stocks tas.

464. Floor stocks refunds.

(a) Amendment of section 1666 (a)

(b) Amendment of section 1656 (b).

466. Clerical amendment.

466. Effective dale of Part V.

PART VI—OCCUPATIONAL TAXES

461. Dealers tn liquors.

(@) Wholesale dealers in liquors.

(b) Retail dealers in liquors.

(¢) Wholesale dealers in malt liguors. .

462. Drawback in the case of distilled spirils used in the manufacture of certain
nonbeverage products.

(@) Drawback.

(b) Effective date.

468. Tax on coin-operated gaming devices.

464. Effective date of Part V.

PART VII—WAGERING
471, Wagering taxes.
(a) Imposition of taxes.
(b) Technical amendment,
472. Effective date of Part VII.

PART VIII—MANUFACTURERS' EXCISE TAXES

481. Automobiles, trucks, and paris or accessories.

a) Increase in tox on trucks.

b) Increase in tax on passenger aulomobiles and motorcycles.
(e) Imecrease in tax on parts or accessories.

(d) Rebuilt parts or accessories.

(e) Technical amendment.

(f) Parts or accessories for farm equipment,.

q) Effective date of subsection (f).

(h) Removal of tax on tires for toys, elc.
482. Navigation receivers sold to the United Slaies.

(a) Ezempiion on sales to United States of certain radio sets.
(b) Tax—free sales of radio parts.

(¢) Refund in case of use of paris.

(d) Refund in case of resale o United States.

() Use by manufacturer of taxable parts.

(f) Effective dates.
483. Tax-free sales of refrigerator components to wholesalers for resale to manu-~

Jacturers.
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484. Sporting goods.

486. Eleclric, gas, and oil appliances.

486. Adjustments of tax rates on photographic apparatus and film; repeal of tax
on certain items.

(a) Ilems subject to lax.

(b) Floor stocks refund on bulbs.

487. Imposition of tax on mechanical pencils, fountain and ball point pens, and
mechanical lighters for cigareties, cigars, and, pipes.

488. Repeal of tax on electrical energy. ’

(a) Repeal of tax.

(b) Effective date.

489. Tax on gasoline.

(a) Increase in rate.

(b) Floor stocks tax and refund.

490. Effective date of Part VIII.

. PART IX—MISCELLANEOUS EXCISE TAX AMENDMENTS

491. Reduclion of tax on telegraph dispatches.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.

Sec.
Sec.
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Sec.
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Sec.

(a) PReduction of lax.

(b) Effective date.

(¢) Amounits paid pursuant to bills rendered.

(d) Rate reduction date.

492. Exemption of certain overseas telephone calls from the tax—on telephone
FJacilities.

(a) Telephone calls from members of armed forces in combat zones.

(b) Effective date.

498. Exemption of fishing trips from lax on transporiation.

(a) Ezxemption.

() Effective date.

494, Tax on transportation of persons.

(a) Exemption of certain foreign travel.

(b) Effective date.

495. Transportation of material excovated in the course of construction work,

(a) Amendment of section 3478.

() Effective date.

496. Articles from foreign trade zones.

(a) Imported articles.

(b) Previously tax-paid articles.

497. Refunds on articles from foreign trade zones.

(a) Imported articles.

(B) Previously tax-paid articles.

498. Tax refunds on spirits lost in floods of 1961.

(a) Authorization.

(b) Destruction of spirits.

(¢) Credit.

(d) Regulations.

Tirre V—Excess Prorirs Tax

501. Moximum tax for new corporotions.

502. Paymenis from foreign sources for lechnical assistance, elc.

(6) Amendment of section 438 (a) (1).

(b) Amendment of section 433 (b).

608. Average base period net income in case of certain fiscal year taxpayers.

504, Average base period nei income—alternative based on growth in case of
new corporaltions.

(a) General rule.

(») Amendment of Part I1.

b05. Average base period net income—alternative based on growth.

506. Adjustments for changes in inadmissible assels in case of banks.

(a) Amendment of section 435 (g).

(b) Amendment of section 438.

(¢) Amendment of section 435 (f).

(d) Effective date of subsection (c) (3).

507. Decrease in inadmissible assels.

508. Election with respect to certain inadmissible assets,

(@) Amendment of seclion 440. )

(b) Amendment of section 433 (a) ().

(¢) Amendment of section 433 (b).
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Sec. 509. Allernaiive average base period net income.
(o) Amendment of section 442. :
() Technical amendments. '
Sec. 610. Definition of total assets for purposes of sections L48—~446.
Sec. 611, Average base period net income—change in products or services.
Sec. 612. Average base period net income—new corporation.
Sec. 613. Excess profits credit—regulated public utilities,
Sec. 614. Consolidated returns of regulated public utilities.
Sec. 6156, Nontazable income from certain mining properties.
Sec. 616. Transition from war production and increase in peacetime capacity.
(a) In general.
(b) Technical amendments.
Sec. 617. Base period catastrophe.
Sec. §18. Consolidation of newspapers.
Sec. 519, Television broadcasting companies.
Sec. §20. Increase in capacily for production or operation.
Sec. 621. Excess profits credit based on income in connection with certain lavable
. acquisitions,
(a) General rule.
(b) Technical amendments.
Sec. 522. Strategic minerals.
Sec. 528, Effective date of title V.,

Tiree VI—MISOELLANEOUS PROVISIONS AND AMENDMENTS

- Sec. 601. Exemption of certain organizations from income tax for prior laxable years.
Sec. 602, Euxcess profits credit based on income.
(a) Percentage of average base period net income taken into account.
(b) Effective date.
Sec. 803. Foreign estale tax credit.
(a) Credit against basic eslate tax.
(b) Credit against additional estate tax.
(¢) Reversionary or remainder inlerest.
(d) E'xtmbsion of period of limitations, etc., in case of recovery of laxes clatmed as
credit.
(e) Effective dale. . .
Sec. 604. Estate and gift tax trealtment of United States bonds held by cerlain non-
resident aliens.
(a) Hstale laz.
) Gift tax.
Sec. 605. Estate tax exemption for works of art loaned by nonresident aliens.
(@) Amendment of section 863 (c).
(b) Effective date.
Sec. 606, Ezemption from additional estale tax of members of armed forces upon death.
Sec. 607. Transfers conditioned upon survivorship.
Sec. 808, Transfers with income reserved.
‘ Sec. 609. Transfers taking effect at death.
h 4 Sec. 610, Reversionary tnierests in case of life insurance.
Sec. 611. Income pursuant to award of Interstate Commerce Commission.
Sec. 612. Credit in prior taxable years for dividends received on preferred stock of a
public wtility. :
Sec. 613. Consolidated returns—includible corporations.
Sec. 614. Time for performing certain acts postponed in case of China Trade Act
corporalions.
Sec. 615, Treaty obligations. .
Sec. 616. Reorganization Plan Numbered 26 of 1950.
Sec. 617, Claims under the Renegotiation Act,
Sec. 618. Prohibition upon dental of Social Security Act funds.
Sec. 619. Removal of tax exemption from exrpense allowances of the President, the
Vice President, the Speaker and Members of Congress.
(a) Bwxpense allowance of the President.
(b) Expense allowance of the Vice President.
(¢) EBzpense allowance of the Speaker of the House of Represeniatives.
(d) Ezpense allowances of Members of Congress.
(¢) Effective dates.

Approved For Release 2007/03/02: CIA-RDP57-00384R001200010011-7



Approved For Release 2007_/03/02 : CIA-RDP57-00384R001200010011-7

64 REVENUE ACT OF 1951

And the Senate agrce to the same,
R. L. DovcaTON,
JERE COOPER,
Joun D. DingrLy,
W. D. MiLLs,
Tromas A. JENKINS,
Ricuarp M. SIMPSON
Ma,nagers on the Part of the House.
Warter F. GEORGE,
Tom CONNALLY,
Ep C. Jounson,
E. D. MILLIKIN,
RosurT A. TarT,
Managers on the Part of the Senate.
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